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ENGLISH VERSION

Instructions : (1) Marks have been shown on the right side of

questions.

(2) There are total four questions.

(3) Necessary calculation is a part of your answer.

1  The trading and profit and loss account of Somnath Ltd. 20
for the year 31-3-2020 is as under :

Dr. Cr.
Particulars Amount| Particulars Amount
To Material 80,000 | By sale (2700 units) 2,00,000
To Direct Labour 48,000 By Closing Stock
To Factory (10% of the units
Overheads 32,000 manufactured) 16,000
To Office expenses 28,000 | Dividend received 800
To selling expenses 18,000 | Interest received 1,600
To Preliminary Exp.
written off 8,000
To Net Profit 4,400

2,18,400 2,18,400

Cost Accounts provide following information :

(1) Material and labour are shown at their real value.

(2) Factory overheads are absorbed at 50% of direct labour.

(3) Office expenses are calculated at 20% of factory cost.

(4) Selling expenses are included at 6 per unit.

You are required to prepare :

(1) Cost Accounts

(2) Reconciliation Statement

OR
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1 Sharda Co. Ltd. have furnished the following information. 20
Particulars Amount | Particulars Amount
(Rs.) (Rs.)
To Materials By sales
consumed 3,90,000 | (9,750 units) 10,23,750
To Wages 2,25,000 | By closing stock
To Gross Profit 4,27,500 | (250 units @ Rs. 50) 18,750
10,42,500 10,42,500
To Factory overhead 1,38,000 | By Gross Profit 4,27,500
To Office overhead 1,59,000 | By Interest 3,000
To Selling Expenses 84,000 | By Rent 9,000
To Bad Debts 7,500
To Goodwill written off 15,000
Net Profit 36,000
4,39,500 4,39,500

The cost sheet shows the following :

(1) Cost of materials and wages are debited at actual cost.

(2) Factory overheads are absorbed @ 60% of labour cost.

(3) Office overheads are absorbed @20% on factory cost.

(4) Selling overheads are charged @Rs. 9 per unit.

You are required to prepare :

(1) A statement of cost and profit as per cost account for
the year ended 315¢ March 2020.

(2) Reconciliation Statement.

2 A contract was signed for Rs. 35,10,000 for the 20

construction of a building. At the rate of 80% of certified
work Rs. 6,48 000 and Rs. 10,80,000 were received during
the first and second years respectively.
The end of year showed the following balance :
Work-in-progress account .............cccceeevveeneennnn... Rs. 9,72,000
Outstanding WagesS.......ccoeeeeevvvveeeeeeiiiieeeeeeieee e, Rs. 21,600
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The following information pertains to the second year :

Material issued ........oooeeeiiiiiiiiiiieiiee e
Wages paid....cccooevviieiiiiieeeeeeeeeeeee e
Special plant (after six months)
Other eXPenses .......coeeeivvieeeeiiiiieee e,

Theft of materials from the site of contract

Theft of special plant from the site of contract

(at the end of year)

Balance at the end of the second year :

Uncertified WOTK ....oooooeeieeeeeee e,

Outstanding Wages ........ooevvvvvviiiieeeeeeeeeeeieiceeeee e

Special Plant.........cccoooeeiiiiiiiiiee e

3,78,000
2,26,800

Prepare contract account, contractee’s account for the second

year and transfer a reasonable profit to Profit and Loss

Account.
OR

2 A building contractor took a contract of Rs. 22,00,000. 20

Work in progress account and contractee accounts are as

follows :

Work-in-progress Account
Particulars Rs. | Particulars Rs.
To Contract Alc. By Contract Alc.
Work certified 5,00,000( (Reserve) 82,000
Uncertified work 45,000 | By Balance c/f 5,40,000
Closing Stock 5,000
Plan (after depreciation) 72,000
6,22,000 6,22,000
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Contractor’s Account

Particulars Rs.| Particulars Rs.

To Balance b/d. 4,00,000( By Cash Alc. 4,00,000

4,00,000 4,00,000
Details of second year is as under : Rs.
Vendor’s issued materials directly ............cooevvenennnie. 3,25,000
Materials issued from StOTeS .....ceveeeeeeeieeeeineeeeeneens 2,88,000
Material taken from StOres ......ooooeeeeeeeeeieieiiieeeiieeenn. 95,000
Proposed indirect expenses to the contract ............... 76,000
Wages paid.....ooiiieieeiiiee e 88,400
Materials sold (cost Rs. 11,000) ....ccovvvvvenniiinneiiinnnnnnn. 14,000
Materials stolen from the contract side ....................... 3,700
Other eXpPenses .......coeeevvviieeeeeiiiieee e, 80,000
Material send to other contract .........ccoovvvevvvenviinninnn.e. 44,000
Materials returned to StOTeS ....oeeveeveeeeeieeeeeeeeieeeeeennnnn. 8,500

At end of second year :
(1) Stock of material ...........cooovviiiiiiiiiiiiiee 25,000
(2) Outstanding WagesS.....ccooevvvueeeeiiiieeeeeeeeee e 4,600
(3) Profits credited to P and L Alc. as

per 3/4 cash basis......cccecovvviiieeiiiiiiieeiiiiiieeee 3,30,000

Work certified is 20 times more than the work uncertified.
Charge depreciation @ 10% p.a. as per reducing balancing

method on plant.

Prepare for the second year :
(1) Contract Account

(2) Contractee Account

(3) Work-in-progress Account
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3 Ronak Ltd. produces and sell three kinds of fertilizers. 15

During the year 2020 particulars regarding production and

expenditures are given. You are required to prepare Process

A/c. and Finished Goods A/c. with mentioning your working

clearly.

Particulars

Process - A

Process-B

Process - C

Raw material

consumed (tons) 1,600 320 259
Cost per tons 5.00 350 275
Direct Labour 78,000 35,000 25,000
Direct expenses 62,000 23,000 10,000
Sundry expenses 2,240 1,100 1,752
Loss in weight 2.5% 2% 1.5%
Normal waste (scrap) 3% 3% 3.5%
Scrap realization per ton 100 80 95
Selling price finished

goods (per ton) 870 800 675
Actual Production (tons) 1,400 1,235 975
Production transfer (at cost)

Process — B Alec. 70% — —

Process — C Alc. — 60% —

Finished goods stock a/c. 30% 40% 100%
OR
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3 Rudra Cotton Co. product passes through three processes, 15

following details are available.

Particulars Process — A |Process - B [Process - C
Materials 2,000 3,020 3,462
Labour 3,500 4,226 5,000
Overheads 1,500 2,000 2,500
Normal wastage

(entered in each process) 10% 5% 10%
Scrap value (per unit) 3 5 6
Actual Production Units 920 870 800

In process — A 1000 units were entered at 5 per unit. Prepare

Process Accounts, Abnormal Loss and Abnormal Gain

Account.

4 Shri Ram Carting Co. Ltd. possesses fleet of 10 trucks 15

each of Rs. 60,000 value.

(1) A manager is appointed at monthly salary of Rs. 450.

(2) An accountant is paid monthly salary Rs. 250.

(3) A peon is paid monthly salary Rs. 100.

(4) Insurance at 2% p.a. premium rate for each truck is

taken.

(5) Yearly road tax of Rs. 1,200 for each truck is paid.
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Other expenses :

Per month Rs.

(D)
@)
®3)
4)
®)

(6)

Driver’s salary

Cleaner’s Salary

Mechanic’s salary

Repairs (per truck for a year)
Diesel 90 paise per litre

(average per litre is 3 kms)

Estimated life for each truck

200
80
300
1,200

5 years

Additional Information :

1)
2)
3
(4)
®)

Each truck runs 200 kms per day.
Normal loading capacity wasted is 10%
Loading capacity wasted is 10%
Wastage due to repairs is 5%.

Average working days of a month are 25

Calculate :

(1)
2)

Cost per quintals per km.

Cost for operating truck for one kilometre.

OR

Savita Ltd. undertakes to supply 1000 units of a

15

component per month for the months of January, February

and March 2020. Every month a batch order is opened

against which materials and labour cost are books at actuals.

Overheads are levied at a rate per labour hour. The selling

price 1s contracted at 15 per unit.

From the following data present the cost and profit per unit

of each batch order and the overall position of the order

for the 3000 unit.
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Year, 2020 |Batch Output|Material Cost [Labour Cost
(Numbers)

January 1,250 6,250 2,500

February 1,500 9,000 3,000

March 1,000 5,000 2,000

Labour is paid at the rate of 2 per hour.

The other details are :

Year, 2020 Overheads Total Labour Hours

January 12,000 4,000

February 9,000 4,500

March 15,000 5,000
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